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Independent Auditors’ Report

Board of Education
Bronson Community Schools
Bronscn, Michigan

We have audited the accompanying financial statements of the governmental activities, each major fund, and
the aggregate remaining fund information of Bronson Community Schools, as of and for the year ended June
30, 2008, which coliectively comprise the School District's basic financial statements as listed in the table of
contents. These financial staterments are the respansibifity of Bronson Community School's management. Our
responsibility is o express opinions on these financial statements based on our audit.

We conducted our audit in accordance with audifing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit
to obtain reasonabie assurance aboul whether the financial statements are iree of matenal misstaternent. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
staternents.  An audi also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement preseniation. We believe that our audit
provides a reasonable basis for our opinons.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund information
of Bronson Community Schools as of June 30, 2008, and the respeclive changes in financial position, thereof
for the year then ended, in conformity with accounting principles generally accepted in the United States of
America.

in accordance with Government Auditing Standards, we have also issued a repoit unhder separaie cover dated
July 28, 2008, on our consideration of the School District's internal control over financial reporting and on our
tests of compliance with cerain provisions of laws, regulations, contracts, and grant agieements. The purpose
of that report is to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not 1o provide an opinicn on the internal controt over financial reporting or on
compiiance. That report is an integral part of an audit pefdormed in accordance with Government Auditing
Standards and should be considered in assessing the resulis of our audit.

The management’'s discussion and anaiysis and budgetary comparison information on pages jii through ix and
19 are noi a required part of the basic financial statements but are supplemental information required by the
accounting principles generally accepted in the United States of America. We have applied certain limited
procedures, which consisted principally of inguiries of management, regarding the methods of measuremant
and presentation of the required supplemental information. However, we did not audit the information and
eXpress no opinion on it.
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Board of Education
Bronson Community Schools

Our audit was conducted for the purpose of forming opinicns on the financial statemeants that colizclively
comprise Bronson Community Schoof's basic financial statements. The accompanying other supplemental
information, as identified in the table of contents, is presentad for the purpose of additional analysis and is not &
required part of the basic financial statemenis. The other supplemental information has been subjected to the
auditing pracedures applied in the audit of the basic financial statements, and, in our opinion, is fairly stated in
alf material respects, in relation ta the basic financial siatements taken as a whole.

M/ﬁ@ & (fﬂ(f"&?&/ﬁ{ 24

Wiliis & Jurasek, P.C.

July 28, 2008



Bronson Community Schools
Management's Biscussion and Analysis
Year Ended Jung 30, 2008

As administration of Bronson Community Schools, Countizs of Branch and St Joseph, State of Michigan, we offer
readers of the District's financial staternents this narrative cverview and analysis of the financial activities of the
Bistrict for the fiscal year ended Jure 30, 2008,

Financial Highlights

» The assefs of the District exceeded iis liabiiities at the close of the mosi recant fiscal year by
$5,282.745 (net assets). Of this amount, $1,492,898 (unrestricted net zssats) may be used to
meet ihe District’s ongoing obligations to taxpayers, students, and creditors.

e The District's total net assets decreased by $317.842. The decrease represents the degree to
which increases in ongoing expenditures have outslripped similar increases in ongoing revenue.

+ Ag of the close of the current fiscal year, the District's aggregated fund balance for the District's
governmental funds was §1,492,898 or 13.72 percent of the total expenditures of these funds.

» The general fund had a net change in fund balance of {$145,277). At the end of the year, the tolal
fund balance for the general fund was $1.371,723 or 1353 percent of the total general fund
expendituras and outgoing transfers.

Using this Annual Report

This annual report consists of a series of financial statements and notes to those statements, The statements are
organized so the reader can understand the District financially as a whele. The District-Wide Financial Statements
provide information about the activities of the whole School Disirict, presenting both an aggregate view of the
School District's finances and a longar-term view of those finances The financial statements then proceed to
provide an increasingly detailed look at specific financial activities included in the fund financial statements. For
governmental activities, these statements tell how services were financed in the short-term as well as what remains
for iuture spending. The fund financial statements provide information about the School District’s most significant
fund — the General Fund.

Reporting the District as a Whole

The Statement of Net Assets and Statement of Activities — Cne of the most imporntant guestions asked about
the District’s finances is, “Is the District better off or worse off as a resuit of the year's activities?" The statement of
net assefs and the statement of activities, which appear fiwst in the School District's financial staiements, report
information about the District as a whole and about its activities in a manner that helps to answer this guestion.
These statements include all assels and fiabilities of the District using the accrual basis of accounting, which is
similar {o the accounting used by private-sector corporations.  However, the School District's goal is to provide
services to our students, not to generate profits, as private-sector corporations do.  Alt of the current year's
revenues and expenses are taken into consideration regardless of when cash is received of paid.

The siatement of net assets and statement of activities present information about the following:
Governmental Activities -~ All of the District's basic services are considered to be governmental activities,
including instruction, support services, community services, athletics, food services, and transfers to other local

districts. Property taxes, intergovernmental revenues (unrestricted and restricied State Aid), and charges for
services finance most of these activities.



Bronson Communiily Schools
Management's Discussion and Analysis
Year Ended June 30, 2008

These two staterments report the District's net assets and changes in them. The change in net assets provides the
reader a tool to assist in defermining whether the District’s financial heaith is improving or detariorating. The reader
will need to consider other non-financiai factors such as property tax base, political conditions at the State Capitol.
student enrollment growth, birth rates, and facility conditions in arriving at their conclusion regarding the overall
health of the District

The district-wide financial statements can be found on pages 1- 2 of this report.

Reporting the District’s Most Significant Funhds

Fund Financial Statements — The fund financial statements provide detailed information about the most significant
funds — not the District as a whole. The fund financial statements begin on page 3 and provide detailed information
about the most significant funds. The fund statements are formatted to comply with the legal requirements of the
Michigan Department of Education’s “Accounting Manual." The District's two types of funds: governmental funds
and fiduciary funds use different accounting appreaches as further discussed in the notes to the financial
statemeants.

In the fund financial statements, capital assets purchased by cash are reported as expenditures in the year of
acquisition. No asset is reported. The issuance of debt is recorded as a financial resource. The current year's
payments of principal and interest on long-term obligations are recorded as expenditures. Future years' debt
obligations are not recorded.

Governmental Funds — Most of the District's activities are reported in governmental funds, which focus on how
money fiows into and out of those funds and the balances left at year-end available for spending in future periods.
These funds are reported using an accounting methed called modified acorual accounting, which measures cash
and other financial assets that can readily be converied to cash. The governmental fund statements provide a
detailed short-lerm view of the District’'s general government operations and the basic services it provides.
Governmental fund information helps you determine whether there are more of iess financial resources available to
spend in the near future to finance the District's programs. The relationship (or differences) between governmental
activities (reported in the Statement of Net Assels and the Staternent of Aclivities) and governmental funds is
reconciled in the basic financial statements.

The basic governmenta! fund financial statemenis can be found on pages 3 and 5 of this report.

Fidueiary Funds ~ The District i3 the fiduciary for various student group aclivities and for a schofarship fund. We
exciude these activities from the District’s other financial statements because the assets cannot be utilized by the
District to finance its operations. The District's fiduciary activities are reported in a separate Statement of Fiduciary
Net Assets and a Statement of Changes in Fiduciary Net Assets.

The basic fiduciary fund financial statements can be found on pages 7 and 8 of this report.

Additional Information — The Notes to the Financial Statements provide additional information that is essential to
a full understanding of the data provided in the district-wide and fund financial statements. The notes to the
financial statements can be found on pages 9 — 18 of this report.

District-Wide Financial Analysis

The district-wide financial analysis focuses on the net assets and changes in nei assets of the District's
governmental aclivities. As noted earlier, net assets may serve over time as a usefl indicalor of @ government's
financial position.



Bronson Community Schools
Management's Discussion and Analysis
Year Ended June 30, 2008

The following is a summary of the Schoo! District's net assets as of June 30, 2008 and 200T:

Governmenial Activities

2608 2007

Current Assets $3.640,817 $3,888.011
Non-Current Assets 3.882.970 4.304 428
Total Assets 7623587 8,182 438
Current Liabilities 2322 748 2,399,279
Non-current Liabilities 18.096 192,573
Total Ligbilities 2.340 842 2.591.852

Net assets:
invested in capital assets — nat of related debt 3,783,847 3,046 064
Resiricted - -
Unrestricted 1.492 898 1,654 523
Total nal assets $5.282 745 $5 600,587

The above anaiysis focuses on the nef assets. The change in net assets of the School District's governmental
activities is discussed below. The net assets differ from fund balances and a reconciliation appears on page 4.

By far the fargest portion of the District's net assets reflects its investment in capital assets {i.e. land, buildings,
vehicles, and equipment) less any related debi used {o acquire those assets that is stili outstanding. The Bistrict
uses these capital assels to provide services to students; consequently, these assets are not available for future
spending. Although the District's investment in its capital assets is reported net of related debt, it should be noted
that the resources fo repay this debt must be prowvided from other sources, since the capital assets themselves
cannot ba used to liquidate these liabilities.

Typically, one portion of the District's net assets, the restricted ponion, represents resources that are subject {o
external restrictions on how they may be used. In the case of the School District, we have no amounis that have to
be restricted for debt service and capital projects. At this time we have no debt which needs to be repaid from voter
zpproved property taxes collected as the debt service comss due. The remaining balance of $1,492,898, which is
unrestricted net asseis, may be used to meet the District's ongoing obligations fo students and creditors.

The results of this year's operations for the Schooi District as a whole are reported in the statement of aclivities
which show the changes in net assets for fiscal year 2008



Bronson Community Schools
WManagement's Discussion and Analysis
Year Ended June 36, 2008

The following is a summary of the change in net assets for tha year ended June 30, 2008

Governmental Activities

2008 2007
Revenues:
Program revenues:
Charges for services $ 357438 & 457,072
Cperating grants 1,183,043 1,156 529
General revenues:
Property taxes 882,608 787 374
Grants and state sid 8,198 827 8217206
Cther 98.882 173,320
Total revenues . 10.720.818 16.794 501
Functions/Program Expenses:
instruction 6,001,864 5,856,483
Support services 3,630,420 3,549 709
Food service aclivities 646,371 615154
Athietic activities 331,985 318,035
Other 18,703 31,881
Depreciation {unallocated) 408,437 403 449
Total expenses 11,038,760 10,874,811
Decrease in net assets $_(317.842y &__(80.310)

The District's net assets decreased by $317,842 during the current fiscal year. The decrease in net assats differs
from the change in fund batances and a reconcliliation appears on page 6.

The net cost shows the financial burden that was placed on the State and the School District's taxpayers by each of
these functions. Since property taxes for operations and unrestricted State Aid constitute the vast majority of the
Schoo! District’'s operating revenue sources, the Board of Education and Administration must annually evaluate the
neads of the School District and balance those needs with State-prescribed available unrestricted resources.

General Fund Budgeting and Operating Highlights

The Schoot District's budgets are prepared according to Michigan Law. The most significant budgeted funds are
the General Fund and the non-major governmental funds for Food Service and Athietics.

During the fiscal year ended June 30, 2008, the School District amended the budgets of these governmental funds
twice. State law requires that the budget be amended {o ensure that expenditures do not exceed appropriations. A
schedule showing the School District's General Fund original and final budget amounts compared with amounts
actually paid and received is provided in required supplemental information of these financial staternents.

The Gepera! Fund actual revenue and other financing sources was $9,896,782. That amount is above the

amended budget estimate of $0,973,676. The varlance (0.23%) was due in most part to mid-year adjustments in
local revenues from property taxes and in state aid reimbursement for 2008-2007 Special Education costs,

i



Bronson Community Schoois
Managzment's Discussion and Analysis
Year Ended June 30, 2008

The actual expenditures and other financing uses of the general fund were $10 142,053, which is balow the
amended budget estimate of 310,206,708, The $154,847 variance {1.50%) was due to mid-yzar changes in
discretionary expenditures at the District level in response to the changes in anticipated revenues. More detail of
these changes may be found in the district budget amendment resoiutions.

The General Fund had totat revenues of $9 996,782 and total expenditures of $10,142,058 with 2 net change in
fund halance of ($145,277) and an ending fund balance of $1,371,723. The current year planned net defict was
due to the re-insertion of some capital expenditures into the budget that had previously been deferred. Operational
costs for utilities and fuel for the bus fransportation fleet were large additions to our expenditures.

There were no significant differences between the final budget and actual amounts.

Capital Asset and Debt Administration

Capital Assets - At the end of the fiscal year 2008, the School District had $10,095,376 invested in land and
buildings, furniture and equipment, vehicles and buses. Of this amount, $8,112,406 in depreciation has been taken
over the years. We currenily have a net book value of $3,982 870.

Governmental Activities

2008 2007
Land $ 62200 $ 62,200
Buiidings and improvements 5,724,287 5724 287
Fumiture and eqguipment 3,463,364 3,449,221
Buses and other vehicles 845525 771685
Total capital assets 16,095,376 10,007 397
Less accumulated depreciation 6,112,406 5,702,969
Net capital assets $.3.982970 $4.304.428

Major capital asset events during the current fiscal year inciuded the foliowing:

Acquisition of one new school bus ($73,838), replacement of the scoreboard at the softball field ($7.758) and
replacement of an oven with a double convection oven in the Jr. /Sr. High School Kitchen ($6,385) No Capital
Assets were deleted in 2007-2008,

Long-Term Deht — At June 30, 2008, the District had total debt cutstanding of $192,573, of which $20.650 is
Durant Resclution Bonds that are a legal obligation of the School District, but an annual State of Michigan
appropriation is the only revenue source making the annual debt service payments on the bonds. I the legislature
fails to appropriate the bonds, the District is under no obligation for payment. The remainder of the debt is
$171.923 for an installment purchase agreement through Century Bank and Trust io compieie the "Honaywell
Perforimance Contract.”

Governmental Activities

2008 2007
Installment Purchase Agreement $ 171,823 $ 335661
Durant Resolution Bonds 20,650 20650
Total $_192573 $_356.311

The District's total debi decreased by $163,738 during the current fiscal year. There was no new boirowing this
year other than State Aid Motes {o meet cash flow needs.

il



Bronson Community Schools
Management's Discussion and Analysis
Year Ended Junz 30, 2008

State slatutes iimil the amount of general obligation dabt that a school district may issue to 15 percent of its total
assessed valustion (State Equalized Value}. The current outstanding general obligation debt for Bronson
Community Schoois s significantly below the current debt limitation,

Addibenal information on the District's long-term debt can be found in Mote 8 on page 16 of this report.

Economic Faciors and Next Year's Budgets and Rates

On March 15, 1994, the electors of the Siate of Michigan approved a ballot proposition to amend the State
Constitution of 1963, in part, to increasa the State sales tax from 4% to 6% as part of a complex plan to restructure
the source of funding of public education (K-12} in order to reduce reliance on local property taxes for school
operating purposes and to equalize the per pupil finance resource disparities among school districts. The State Aid
package passed by the Legistature as part of the school finance reform legistation instituted a per pupil foundation
guarantee beginning in fiscal year 1984-1895  The foundation allowance has not been establisheg for 2008-2008
at the time of this writing. The foundation guarantee consists of the locally raised property taxes plus State Aid.
The source of revenues for the State's contribution o the foundation allowance is derved from a mix of taxing
sources, including but not limited to, a statewide property tax of six mills on all property {homestead and non-
homestaad) (reduced to five mills in 2003 only), a Siate sales and use tax, a real estate transfer tax and a cigarette
tax. One additional factor for Bronson Community Schools is the loss of revenue due to a2 *Headlee Rollback.”
This occurs when the revenue generated by the increase in taxable vailues of property in the district outstrips the
rate of inflation This has caused the district to rollback the millage it may levy on afl non-homestead property to
17.7264 mills instead of the 18 milis that have been volter approved. Conseguently, the district nas lost over
$57,000 in revenue since '04-'05. The joss will be approximately $12,000 per year, provided there is no further
rollback, until the rillage is renewed in 2013, if the Stale does not receive enough revenue to suppont enacted
State School Aid Budgets we could have our State Aid payments reduced during the year which is exactly what has
happened in the past.

Increases in the costs for utilities and fuel for transportation along with increases in the cost of providing health
insurance for employees are putting an ever growing strain on school budgets, ours included. We hope to mitigate
this problem by careful staffing decisions, acute awareness of opportunities to cut costs, and attempting to enbance
our revenues when possible. Unfortunately the trend in recent years of deficit spending has cut significantly into
fhe financial soundness of the District. The fiscal year just completed was not an exceplion, as we cut inic our fund
balance. We coniinued to defer maintenance projects though we were able fo replace some technology, Our
buildings continue to show the signs of aging and this will need to be addressed in the near future. The feachers’
contract was setlled and the new expiration date is June 30, 2008

The following faciors were considered in preparing the District's budgets for the 2008-2008 fiscal year

Foundation allowance of $7.25% per pupil - increase of $55 over '07-'08
Student eproliment slightly lower than in 2007-2008

State aid membership based on an 80-20 percent blended count
Further reductions in Federal Grant allocations

Staff maintained at "07-'08 levels

Retirement rate decreased fiom 16.72% to 15.54%

¥ o a 4 @ @

Additional detail is available through analyzing disiricl budgets and supporting documents for '08-'09.

wiit



Bronson Community Schools
WManagemert's Discussion and Analysis
Year £nded June 30, 2008

Reqguests for Information

This financial report is designed to provide a general overview of the Brongon Community School's finances for all
those with an interest in the District’s inances. Questions concerning any of the information provided in this report
or requests for additional information should be addressed to:

iir. James R. Modarnt

Assistant Superintendent

Bronson Community Schools
215W. Chicago SL

Bronson, il 49028

Phone 517.3689.3228

Fax 517.369.2802

E-mail modertj@bionson k12 mi.us




Bronson Community Schools
Siatement of Net Assets

See Notes to Financial Statements.

June 30, 2003
Governmental
_Activities
Assetis:
Cash and investmants 5 1847630
Receivables:

Due from other governmental units 1,616,803
Inventories 16,511
Prepaid expenses 59,573
Capital assets less accumulated depreciztion of $6,112 406 3,982 970

Total assets . 1523587
Liahilities:
Accounts payable 51,026
State aid anticipation loan 1,200,000
Accrued payroil 596,970
Accrued inierest 550
Other liabilities 299,723
Long-term liabilities:
Other obligations, due within one year 174 477
OCther obligations, due in mere than one year . 18.096
Total iabilities 2.340,842
Net Assets:
investment in capital assets - net of related debt 3,789,847
Unrestricted 1,482,858
Total net assels 3§ 57282745



Functions/Programs

Prirmary Government
Governmental activities:

Instruction
Support services
Food sarvice activities
Athietic activities
Communily services
Interest on long-term debt
Depreciation {unallocated)

Total governmental activities

See Notes to Financial Statements

Bronson Community Schools
Statemnent of Activities
Year Ended Jupe 30, 2008

Governmenta!

Program Revenues  _ Activilies_
Net {(Expenses)

Operating  Revenues and

Charges for Grants/ Change in

Expenses Services  Coniributions. _Net Assetls

$ B,001854 % 52,031 % 756983 § ({5192 850}
3,630,420 - 7.351 (3,623,069
646,371 230,104 418,709 2442
331,965 75,323 - (256,642)

4123 - - {4,123)

14,580 - - {14.580)
409.437 . e . (409,437

$ 110387608 357458 % 1.183043 __ (9.498.258)

General revenues:

Taxes:

Property taxes, levied for general purposes 882,608
Slate aid not restricted to specific purposes 8,198 827
intzrest and investmernt earnings B2,718
Other 16.264
Totat general revenues §.180.417
Change in Net Assels {317,842)
Met Assets - Baginning of Year 5.600.587
Net Assets - End of Year & 57282745




Asseis

Cash and investments
Receivables:
Due from other govermmentat units
Inventories
Prepaid expenditures
Toial assets

Bronson Community Schools

Balance Sheet
Governmental Funds
June 30, 2008

Liabiiifies and Fund Balances

Liabilities:
Accounts payable
+ate aid anticipation loan
Salaries payable
Accrued expenditures
Totai liabilities

Fund Balances:
Reserved for inventory
Reserved for prepaid expenditures
Unreserved:undesignated
Total fund balznces

Total habilities and fund batances

See Noles to Financial Statermnents

{Other
Nonmajor
Governmental
General Funds Total
$ 1,862,700 % 84,830 % 1,947 630
1612133 4570 1,618,803
- 16,611 16,611
31.573 _ 28000 59573
A 3506408 % 13421138 3640617
% 37,890 % 13,036 $ 51,026
1,200,000 - 1,200,000
586,870 - 596,970
299,723 I 298723
21348683 13,036 2147719
- 16,611 16,611
31,573 28,000 59573
1.340.150 76.564 1,416,714
1,371,723 121,178 1,482 808
3 3.506.406 % 1342118 3840617




Bronscn Community Schoois
Recongiliation of Fund Batances on the Balance Sheet of Governmental Funds 0 Net Assars
of Governmeania! Activitias an tha Statement of Net Asssts
Govarnmental Funds
Junz 30, 2008

Total Fund Balances - Governmental Funds

3 1.452 8498
Amount reported for governmental aclivities ir the Stalement
of Net Assets are different because:
Capilal assels used in governmenlal aclivities are not iinancial
resources and are hiot reported in the funds.
The cost of the capital assets is $  10,095376
Accumulated depreciation is {(8.112,408)
3,982,870
Long-term fiabilities not due and payable in the cuirent period
and riot reported in the funds:
Bonds payable {20.650%
instaliment purchase agreements {171,923)
Accrued interest payable is not included as a liability in
govermnmental activities. (550
Total Net Assets - Governmental Activities £ 5082745

See Motes to Financial Statements.



Bronson Community Schools
Siatemont of Revenuas, Expenditures and Changes in Fund Bafances

Revenues:
Local solrees
State sources
Federal sources
Total revenues

Expenditures:
Instruction
Support services
Athletic activities
Food service activities
Community services
Debt service:
Principal and interest payments
Total expenditures

Revenues Over {Under) Expenditures
Other Financing Sources (Uses):
Operating transfers in
Operaling transfers out
Total other financing sources (Uses)
Net Changes in Fund Baiances

Fund Balances - Beginning of Year

Fund Balances - End of Year

See Notes to Financial Stafemeants.

Governmental Funds
Year Ended June 30, 2008

Other
Nonmajor
Governmental
Gengral Funds Total
3 1.0338621 % 305,427 5 1,330,048
8,588 070 48,465 8,636,539
375.081 370,240 745 331
9.996,782 724 136 10.720,918
5,075,702 - 6,075,702
3,646,456 - 3,646,496
- 339,725 339,725
- 652,756 652,756
4123 - 4,123
. 1B3.738 - 163,738
8890058 882 481 10,882 540
106,723 __ {268 345) (161.622)
- 252 000 252,000
{252,000) _ - (252.000)
(252,000} 252 000 -
{145 277} {16,345} (161,622)
1.517.000 137,520 1.654.520
$_ 1371723 % 121,175 5 1.492.888




Eronson Community Schools
Reconciliation of the Statement of Revenues, Expenditures and Changas in Fund Balancas
of Governmerial Funds to the Statement of Activities
Governmental Funds
Year Ended June 30, 2008

Net Change in Fund Balances - Total Governnental Funds $ (181,622}

Armounts reporied for governmentat activities in the Stalement
of Activities are different because.
Governmental frinds report capital ouflays as expenditures; in the
Statement of Activities, these costs are aliocated over their estimaied
useful lives as depreciation.

Depreciation expense S {408,437}
Capital outlay 87,879
(321.458)
Accrued interest is recorded in the Statemem of Activities when incurred;
it is not reported in governmental funds until paid. 1,500
Bond proceeds are reported as financing sources in governmeantal funds
and thus coniribute to the change in fund balance. In the Siatement of Net
Assets, however, issuing debt increases long-term liabilities and does not
affect the Statement of Activities. Similarly, repayment of principal is an
expenditure in the governmental funds but reduces the liability in the
Statement of Net Assats.
Repayments:
Principal 163.738
Change in Net Assets of Governmental Activities P (317.842)

See Notes 1o Financial Statements.



Brorson Community Schools
Statzmant of Fiduciary Net Asseis
ductary Funds
June 30, 2038

Private Agency Fund -
Purpose Student
_TrusiFunds _ Activities

Assets:
(Cash and cash equivalents g 113792 % 146.482

Liabilities:
Due to student groups -% 146,480

Net Assets:
Restricted for special purposes 13,792
Total net assets ¥ 113.79

See Notes to Financial Slatements.



Bronsan Community Schools
Staternent of Change = Fiduciary Nei Assetls
Fiduciary Funds
Year Ended June 30, 2008

Private
Purpose
Trizst
___ Funds
Revenues:
Gifts and contributions % 9,240
Interest and investrment eamings - 3,659
Total revenues __i2B%e
Expenses:
Scholarships awarded 11.6%6
Total expenses 11896
Change in Net Assets 1,203
Net Assets - Beginning of Year 112,589
Net Assels - End of Year 2113792

See MNotes to Financial Statements.



Bronson Community Schools
Notes to Financial Statements

Note 1 — Sumvmary of Significant Accounting Policies

The basic financial statements of Bronson Commuity Schools have bzen prepared in conformity with
accounting principles generally accepted in the United States of America (GAAP) as applicable to
governmental units. The Governmental Accounting Standards Board {GASB) is the accepted standard-
setting body for estabiishing governmeantal accounting and financtal reporting principles. The more significant
of the District's accounting policies are described below.

Reporting Entity

The School District is governed by an elected seven-member Board of Education. The accompanying
financial statements have been prepared in accordance with crileria established by the Governmental
Accounting Standards Board for determining the various governmental organizations to be inciuded in the
reporting entity. These criteria include significant operational financial relationships that determine which of
the governmental organizations are a2 part of the School District's reporting entity, and which organizations
are legally separate, component units of the Schedl District.  Based on the application of the criteria, the
District does not contain any component units.

District-Wide and Fund Financial Statements

The district-wide financial staiements (i.e., the Statement of Net Assets and the Statement of Activities}
report information on all of the non-fiduciary activities of the primary government. For the most part, the
effect of interfund activity has heen removed from these staternents. Governmental activities, which
normaily are supported by taxes and intergovernmental revenues, are reported separately from business-
type activities, which rely to a significant extent on fees and charges for support. Al of the School District's
government-wide activities are considered governmental activities.

The Statement of Activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues, Direct expenses are those that are clearly identifiable with a
specific function. Program revenue includes (1} charges to customers or applicants who purchase, use, or
directly benefit from goods, services, or privileges provided by a given function, and (2) grants and
contributions that are restricted to meeting the operational or capiial requirements of a particular function.
Taxes, intergovernmental payments, and other items not properly included among program revenues are
reported instead as general revenue.

Separate financial statements are provided for governmenial funds and fiduciary funds, even though the
latter are aexcluded from the district-wide financial statements. Major individual governmental funds are
reported as separate colurnns in the fund financial statements.



Bronson Communify Schools
Notes to Financial Staiements

Note 1 — Summary of Significant Accounting Policies (Continued)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

District-Wide Statements — Tha district-wide financial statements are reported using the sconomic
resources measurement foous and the acorual basis of accounting. Revenus is recorded when earmed and
expenses are recorded when a liability is incurred, regardless of the timing of related cash fiows. Property
taxes are recognized as revenus in the year for which they are fevied. Grants, categorical aid, and similar
items are recognized as revenue as sooh as all eligibility requirements imposed by the provider have been
met.

As a general rule, the effect of interfund activity has been eliminated from the district-wide financial
statements.

Amounts reported as program revenue include (1) charges to customers or applicants for goods, services, ot
privileges provided; (2) operating grants and coniributions; and {3) capital granis and contribuiions. Internally
dedicated resources are reportad as general revenue rather than as program revenue. Likewise, general
revenue includes all taxes and unrestricted State zid.

Fund-Based Statements — Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting.  Revenue is recognized 2s
soon as it is both measurable and available. Revenue is considered to be available if it is collected within the
current period or soon enough thereafier to pay liabflities of the current period. For this purpese, the
government considers revenues to be available if they are collected within 60 days of the end of the current
fiscal period. Expenditures generally are recorded when a liability is incurred, as under accrual accounting.
However, debt service expenditures, as well as expenditures related lo compensated absences. severance
pay, claims, and judgments, are recorded only when payment s due

Property taxes, unresiricted State aid, intergovernmental grants, and interest associated with the current
fiscal period are all considered o be susceptible to accrual and so have been recognized as revenue of the
current fiscal period. Al other revenue items are considered to be availabie only when cash is received by
the government.

The fiduciary fund statement is aiso reported using the economic resources measurement focus and the
accrual basis of accounting.

The School District reports ihe following majer governmenial funds:

General Fund -- The General Fund is the School District's primary operating fund. it accounts for ali
financial resources of the District, except those required (o be acoolinted for in another fund.

Additionally, the goverament reports the folliowing fund types:
Special Revenue Funds — Special Revenue Funds are used to account for the proceeds of specific revenue
sources that are restricted to expenditures {or specified purposes. Special Revenue Funds maintained by the

District are the Athietics Fund and Food Services Fund.

Debt Funds - Debt Funds are used to record taxes, interest, and other revenue for payment of principal and
other expenditures thereof on a particular bond issue. The District maintains the Durant Debt Fund,
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Bronson Community Schools
Notes to Financial Statemants

Note 4 — Summary of Significant Accounting Policies (Continued)

Fidueiary Funds — Fiduciary Funds are used to account for assets held by the District in a trustes capachy
or as an agent. Fiduciary Fund net assets and resuits of operations are not included in the districi-wide
statements.

The agency funds are custodial in nature {assets equal liabilites) and do not involve measurements of
results of operations. The District presently maintains a Student Activities Fund to record the transactions of
student and paient groups for school-related purposes. The funds are segregated and held in trust for the
students and parents.

The privaie purpose trust fund is accounted for using the accrual method of accounting. Private purpose trust
funds acoount for assets where interest payments may be spent. These funds are not reported on the District
financial statements.

Assets, Liabilities, and Net Assets or Equity

Peposite and Investments — Cash and cash equivalents include cash on hand, demand deposits, and
certificates of deposit.

The District reports its investments in accordance with GASE Statement No. 31, Accounting and Financiaf
Reporting for Certain Investments and for External Investment Pools. Under these siandards, certain
investments are valued at fair vaiug as determined by quoted market prices or by estimated fair values when
quoted market prices are not available. The standards also provide that certain investments are valued at
cost {or amorlized cost) when they are of a short-term duration, the rate of return is fixed, and the District
intends to hold the investment uniil maturity. Accordingly, investments in bankers’ acceptances and
commercial paper are recorded at amortized cost.

‘ate statutes authorize the District to invest in bonds, and other direct and certain indirect obligations of the
L).S. Treasury, certificates of deposit, savings accounts, deposit accounts, of depository receipts of a bank,
savings and loan association, or credit union, which is a member of the Federal Deposit insurance
Corporation, Federal Savings and Loan insurance Corporation, or National Credit Union Administration,
respectively; in commercial paper rated at the time of purchase within the three highest classifications
eslablished by not less than two standard rating services and which matures not more than 270 days afier
the date of purchase. The District is also authorized to invest in U.S. Government or federal agency
obligation repurchase agreements, bankers' acceptances of U.S. banks, and mutual funds composed of
investments as outlined above.

Property Taxes - Properly taxes levied by the District are collected by various municipalities and periodicaliy
remitted to the District. The taxes are fevied and become a iien as of December 1 and are due upon receipt
of the billing by the taxpayer and become a lien on the first day of the levy year. The actual due dale is
February 14, after which ime the bills become delinquent and penaities and interest may be assessed by the
collecting entity.

For the year ended June 30, 2008, the District levied the following amounts per $1,000 of assessed
valuation.

General Fund - Non-homestead 17.7264

11



Bronson Community Schools
Notes o Financial Statements

Mote 1 — Summary of Significant Accounting Policies {Continued)

Receivables and Payables — In general, outstanding balances between funds are reported as “due toffrom
other funds.”  Activities between funds that are representative of lending/borrowing arrangements
outstanding at the end of the fiscal year are referred to as "advances toffrom other funds.”

Property tax and other trade receivables are shown net of an aftowance for uncollectible amounts. The
District has determined the uncellectible amounts are ‘mmaterial and no provision has been recorded.

The State of Michigan utilizes a foundation allowance approach, which provides for a specific annual amount
of revenue per sfudent based on a statewide formula. The foundation allowance is funded from a
combination of State and local sources. Revenues from State sources are primarily governed by the Schoo!
Aid Act and the School Code of Michigan. The State portion of the foundation is provided from the State’s
School Aid Fund and is recognized as revenue in accordance with State law and accounting principles
generally accepted in the United States of Amarica.

The Disirict also receives revenue from the State to administer certain categorical education programs.
State rules require that revenue earmarked for these programs be used for its specific purpose. Certain
categorical funds require an accounting to the State of the expenditures incurred. For categorical funds
meeting this requirement, funds received, which are not expended by the close of the fiscal year, are
recorded as deferred revenue. Other categorical funding is recognized when the appropriation 1s received.

inventories and Prepaid liems — Inventories are valued at cost on a first-in, first-out basis. Inventories of
governmental funds are recorded ag expenditures when consumed rather than when purchased. Certain
payments to vendors reflect costs applicable to future fiscal vears and are recorded as prepaid items in both
district-wide and fund financial statements.

Capital Assets - Capital assets, which include jand, buildings, equipment, and vehicles, are reporied in the
applicable governmental activities column in the district-wide financial statements. The government defines
capital assets as assets with an initial individual cost of $5.000 or greater and an esfimated usafu! life in
excess of one year. Such assets are recorded at historical cost or estimated historical cost if purchased or
constructed. Donated capital assets are recorded at estimated fair market value at the daite of donation.
Costs of normal repair and maintenance that do net add o the value or materially extend asset lives are not
capitalized. The School District does not have infrastructure type sssets.

Buildings, equipment. and vehicles are depreciated using the straight-line method over the following useful

lives:
Buildings and additions 50 years
Site improvements 28 years
Buses and cther vehicles 5-10 years
Furniture and equiprent 5-20 years

Compensated Absences - The District does not report a Eability for compensated absences. Sick leave can
be accumulated up to 120 days, with any accumulation over 120 days being paid out at the bzginning of
each school year. Al relirement of termination, accumulated sick pay is forfeited. Vacation leave cannot be
carried over from year to year. Any unused leave at year-end is forfeited.
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Bronson Community Schools
Notes to Financial Statementis

Mote 1 - Summary of Significant Accounting Policies {Continued)

Long-Term Obligations — In the district-wide financial statements, long-term debt and other long-term
obligations are reported as liabilities in the Statement of Net Assets. Bond premiums and discounts, as well
as issuance costs, are deferred and amortized over the life of the bonds using the effective interest method.

Bonds payable are reported net of the applicable bond prermum or discount. Bond issuance cosis are
reported as deferred charges and armortized over the term of the related debt

In the fund financial staterments, governmental fund fypes recognize bond premiums and discounts, as well
as bond issuance costs, during the current period.

Premiums received on debt issuances are reported as other financing sources while discounts are reporied
as other financing uses. lssuance costs are reported as debt service expenditures.

Fund Equity - In the fund financial statements, governmental funds report reservations of fund balance for
amounts that are not available for appropriation or are legalty restricted by outside paries for use for a
specific purpose.  Designations of fund balance represent tentative management plans that are subject to
change. When boih restricted and unrestricted resources are availabie for use, it is the government's policy
to use rastricted resources first, then unrestricted resources as they are needed.

Use of Estimates

The process of preparing financial staternents in conformity with accounting principles generally accepted in
the United States of America requires the use of estimates and assumptions regarding certain types of
assets, liabilittes, revenues, and expenditures. Such estimates primarily relate to unsettled transactions and
evenis as of the date of the financial statements. Accordingly, upon settfernent, actual resulfs may differ from
estimated amounts.

Note 2 — Stewardship, Compliance, and Aceountability

Budgets are adopted on a basis consistent with accounting principles generally accepted in the United Stafes
of America. Annual appropriations tapse at fiscal year-end.

The District follows these procedures in establishing the budgetary data reflected in the financial statements:

1. The Superintendent submits fo the School Board a proposed operating budget for the fiscal year
commencing on July 1. The operating budget includes propossd expenditures and the means of
financing them. The ievel of control for the budgets is at the {unctional level as set forth and presented
as required supplementary information.

2. Public hearings are conducted to abtain taxpayer comments,

3. Prior to July 1, the budget is legally adopted by School Board resclution pursuant to the Unfform
Budgeting and Accounting Act (P.A. 621 of 1378). The Act requires that the budget be amended prior to
the end of the fiscal year when necessary to adjust appropriatiors if it appears that revenues and other
financing sources will be less than anticipated or so that expenditures will not be in excess of budgeted
estimates. Expenditures shall not be made or incurred, unless authorized in the budget, in excess of the
amount appropriated. Violations if any, for the General Fund are noted in the reguired supplementary
information section.

13



Bronson Community Schools
Notes to Financial Statements

Note 2 — Stewardship, Compliance, and Accountability (Continued)

4. The Superintendant is authorized to transfer budgeted amounts betwean major expenditures functions
within any fund; however, these transfers and any revisions that alter the iotal expenditures of any fund
must be approved by the School Board.

5. Formal budgetary integration is employed as a rmanagement conlrol device during the year for the
General and Special Revenue Funds.

6. The budget was amended during the year with supplemental appropriations, ihe last one approved prior
to June 30, 2008, The District does not consider these amendments to be significant.

Note 3 — Deposits and Investments

At year-end, the School District’s deposits and investments were reported in the basic financial statements in
the foliowing categories:

Governmential Fiduciary Total Primary
Activities Funds Government
Cash and investments $1,947.630 $_260,272 $2.207 802
The breakdown between deposits and investments for the School District is as follows
Deposits (checking and savings accounts, cerlificates of deposit) $ 158,036
investrnents i pooled invesimenis . 2,045,666
Petty cash and cash on hand . 200
Total $2.207 802

The School District's cash and investments are subject to several types of risk, which are examined in more
detail below.

Custodial Credit Risk of Bank Deposits — Custodial credit risk is the risk that in the event of a bank failure,
the Schools District's deposits may not be returned to it. The School District requires that financial institutions
be evaluated and only those with an accepiable risk level are used for the School District's deposits for
custodial credit risk, At year end, the Schoot District's deposit balance of $173,204 had $73,294 of hank
deposits that wers uninsured and uncollalerized.

Ivestments — investrments under the intertocal agreement (MILAF) in the amount of $2,048666 are
regulated by the Urban Cooperation Act. The fair value of the position in the interlocal agreement podls is the
same as the value of the pool shares. The interlocal agreement (MILAF) is raled at AAAmM according to
Standard and Poor's.

Note 4 — Receivahles

Receivables at June 30, 2008 consist of amounts due from other governmental units, primarily the Michigan
Department of Education, totaling $1.616,303.
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Bronson Community Schools
Notes to Financiai Statements

Note 5 — Capital Assets

Capital assel acuvity of the School District’'s governmental aciivities was as iollows:

Beginning Disposals and Year-End
Balance Addifions Adiustmenis Balance
Assets not being depreciated — land  $___ 62,200 ¢ - $ - $_ 62,200
Capital assets being depreciated.
Buildings and improvemsants 5,519,555 - - 5,518,665
Site improvements 204,732 - - 204,732
Buses and other vehicles 771,688 73,836 - 845 525
Furmiturg and squipment 3,449,221 14,143 - 3.463,.364
Subtotat 9,945,197 87,879 - 10.033.178
Accumuiated depreciation:
Buildings and improvements 2,243,370 83,773 - 2627143
Site impravements 113,721 9,041 - 122,762
Buses and other vehicles 385,318 77.059 - 432,378
Furniture and equipment 2,690,559 239 564 - 2,930,123
Subtotal 5,702,969 409,437 - 6,112,408
Mst capital assets being depreciaied  4.242.228 (321,458} - 3.920,779
Met capital assets $.4.304428 $__(321.458) $ - $_3.882.970

Depreciation for the fiscal year ended Juna 30, 2008 totaled $403,437. The District determined that it was
impractical to allocate depreciation to various governmiental activilies as the assets serve multiple functions.

Note 6 — Interfund Transfers

During the current fiscal year, the Generat Fund transferred $252,000 to the Afhletics Fund. The purpose of
the transfer was to subsidize the Athletics Fund activities for the year.

Note 7 — Note Payable

During the year, the District issued a Siate Aid anticipation nofe dated August 20, 2007 maturing August 20,
2008 in the amount of $1,200,000 with an interest rate of 3.68%.

Balance Balance
June 33, 2607 Addifions Paymenis June 30, 2008
$1.300.000 $1.2006 060 $1,300.000 $1.200,000

The District has also approved the issuance of a State Aid anficipation note in the amount of $1,200,000
with an interest rate of approximately 4% issued in August, 2008 with a one-year maturity.
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Note 8 — Long-Term Debt

Bronson Community Schools
Notes to Financial Statements

The School District issues bonds, notes, and other contractual commitments to provide for the acguisition
and construction of major capital faciliies and the acauisition of ceffain equipment. General obligation bonds
are direct obligations and pledge the full faith and credit of the School District.

Long-term obligation activity can be sumimarized as follows:

Governmental aclivities:
Instaliment purchase
agreement
Durant Bonds
Total governmentzl
activities

Amounts Due

Beginning Ending Within One
Baiance Additions Reductions Balance Year
$ 335,661 % - § 163,738 §171.823 % 171,923
20.6850 - - 20.650 __2.554
$.356.311 B - $.163.738 $182.573 $174.477

Annual debt service requirements to maturity an the above governmental debt obligations arz as follows:

2009
2010
2011
2012
2013

Total

L.ong-term debt consists of:

Governmental Activities

Principa!l Interest

174,477 & 7,376
2 676 862
8819 1,796
3,224 314
3.377 161

$.192,573 310,508

$50,383 Durant Non-Plaintiff serial bonds due in
annual installiments of $2.554 to $8,819 through
May 15, 2013; interest at 4.70%

Installment Purchase Agreement — Century Bank & Trust;
due in semi-annual installments of $61.518 including
intersst at 4.9385% through June 17, 2009

Total long-term debt

Total
181,853
3,538
10615
3,538
3.538

3203.082

$ 20,650

Durant Non-Plaintiff Bond - Included in Governmental Activities General Obligation Bonds is the Durant
Non-Plaintiff Bond. Annual total payments {principal and interest) of 32 538 associated with this bond are
funded by the State of Michigan via specifically appropriated State Aid and will not require any District debt
levy or utilization of any other District financial resources. The Durant payment was not rade by the State in
2007 or 2008, Payments will resume in May 2309,
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Bronson Community Schools
Notes to Financial Statements

Note 9 — Risk Management

The School Digtrict is axpasad to various risks of loss related torts; theft of, damage to, and destruction of
assets, errors and omissions; employee injuries and natural disasiers. The District participates in a distinzt
pool of educationat institutions within the State of Michigan for self-insuring workers’ disability compensation.
The poot is considered a public entity risk pool. The District pays annual premiums to the poal for the
respeciive insurance coverage. In the event the pool's fotal claims and expenses for a policy year excead the
total normal annual premiums for said years, all members of the specific pool's policy year may be subject to
special assessment to make up the deficlency. The pool maintains reinsurance for claims in excess of
$500,000 for each cccurrence with the overall maximum coverage being unlimited, The District has not been
informed of any special assessments being required.

The School District has purchased commerciai insurance for other risks of loss, inciuding property and
casualty errors and omissions, fleet and employee health and accident insurance.

Note 10 - Defined Benefit Pension Plan and Post-Employment Benefits

Plan Description — The School District participates in the Michigan Public School Employess’ Retirement
System (MPSERS), a statewide, cost-sharing, multiple-employer defined benefit pension plan administered
by the nine member board of the MPSERS. The MPSERS provides retirement benefits and postretirernent
benefits for health, dental and vision. The MPSERS was estabiished by Public Act 136 of 1945 and operates
under the provisicns of Public Act 300 of 1980, as amended. The Michigan Public Schod! Employess’
Retirernent System issues a publicly available financial repoit that includes financial statements and reguired
supplementary information for the system. That repori may be obtained by writing to Michigan Public School
Employees Retrrement Systern, P.O. Box 30026, Lansing, M 45909 or by calling (517} 322-6080.

Funding Policy — Member Investment Plan {MIP) members enrolled in MIP prior to January 1, 1990
contribute a permanently fixed rate of 3.9% of gross wages. The MIP contribution raie was 4.0% from
January 1, 1987, the effective date of the MiP, until January 1, 1920 when it was reduced {o 3.9%. Members
first hired January 1, 1990 or later and returning members who did not work hetween January 1, 1987
through Decamber 31, 1989 contribute at the following graduated permanszntly fixed contribution rates: 3% of
the first $5,000; 2.6% if $5,001 through $15,000; 4.35% of all wages over $15,000.

Basic Plan members make no contribuiions. For a fimited period ending December 31, 1982, an active Basic
Plan member could enroli in the MIP by paying the contributions that would have been made had enrollment
occurred initially on January 1, 1887 or on the date of hire, plus interest, MIP contributions at the rate of 3.9%
of gross wages begin at enrollment. Market rate interest is posted to member accounts on July 1% on alt MIP
monies on deposit for 12 months. If a member leaves MPSERS service and no pension is payable, the
mernber's accumulated contributions plus interest, in any, are refundable.

The District is reguired to contribute the full actuariai funding contribution amount to fund pension benefits,
rlus an additional amount to fund refiree heaith care benefit amounts on a cash disbursement basis, The
pension benefit rate {otals 17.74 percent for the period from July 1, 2007 through September 30, 2007 and
16.72 percent for the period October 1, 2007 through June 30, 2008. The contribution requirements of plan
members and the District are established and may be amended by the MPSERS Board of Trustees. The
Schoot District's contiibutions to the MPSERS plan for the yaars ended June 30, 2008, 2007, and 2006 were
approximately $1,012,000, $1,040,00C, and $1,022 000, respectively. The District is not responsible for the
payment of retirement benefits which is the responsibility of the State of Michigan.
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Bronson Community Schoois
Notes to Financial Statements

Note 10 - Defined Benefit Pension Plan and Post-Employment Benefits {Continued)

Post-Employment Benefits — Under the MPSERS Act, all retiress participating in the MPSERS pension
plan have the option of continuing health, dental. and visicn coverages. Retirees having these coverages
contribute an amount edquivalent to the monthly cost for Part B Medicare and 10 percent of the monthly
premium amount for the health, dental, and vision coverages. Required contributions for post-employment
tealth care benefits are included as part of the District's total contribution to the MPSERS plan discussed
above.

Note 11 - Federal and State Granis

The District has received federat and state grants for specific purposes that are subject to review and audit
by the grantor agencies. Although such audits could generate expenditure disaliowance under terms of the
grants, management believes that any reguired reimbursements would not be material.
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Bronson Community Schools

Budgetary Comparison Schedule - General Fund

Year =ndeq Juna 30 2008

Budgeted Amounts

Original Final Actual
Revenues:
Local sources & 1,005.068 s 1,031,437 S 1,033621
State sources 8,468.267 8,583,907 3,588,070
Federal sources 375,824 358,332 375091
Other 6,000 - -
Total revenues 9,855,159 5,973,675 9,996,782
Expenditures:
instruction:
Basic programs 5,163,327 5 253,312 5,218,195
Added needs 926,707 874,925 857.507
Support Services:
Pupil 251,005 241,614 235,479
Instructional staff 201,091 174,981 170,845
General agministration 224272 245 1893 240 865
School adminisiration 781,954 780,963 775,634
Business 270,032 283,166 276,632
Operation & rmaintenance 1,222,701 1,036,447 a75,08%
Pupil transportation 758,537 751,085 733,808
Central services 238,229 235155 234,334
Community services - 4126 4,123
Debt services 163,739 163,739 163,738
Total expenditures 10,202,584 10,044,708 9,890,059
Revenue Over {Under} Expenditures {347,435) {71,030) 106,723
Other Financing Sources {Uses}:
Operating transfers out (243.847) (252,000) (252,060}
Total other financing sources (uses) (243,847) {252,000} {252,000)
Met Changes in Fund Balances (591,282) {323,030} (145,277}
Fund Balances - Beginning of Year 1,617,000 1.517.000 1,517,000
Fund Balances - £nd of Year 3 925,718 § 1193970 § 1,371,723
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Bronson Community Schools
Combining Batance Sheet
dNonmajor Goveramental Funds
June 30, 2008

Special Revepue Funds  Debt Funds
Atihletics Food Services . _Durant Total
Agsets
Cash and investmenis $ 25365 % 59.564 $ -3 84,930
Due from other governmental units - 4,870 - 4,670
ventory - 16,511 - 16,611
Prepaid expenditures - 28.000 - _..28.000
Total assets § 263668 108845% -5 134.211
Liabilities and Fund Balances
Liabilities:
Accounts payable g 2311% 10725 % -5 13.036
Total liabilities 2,311 10,725 - 13,036
Fund Balances:
Reserved for inventory - 16,611 - 16,611
Reserved for prepaid expenditures - 28,000 - 28,000
Unreserved undesignated 23055 53.508 - 75.564
Teotal fund balances 23855 88.120 - 121.175
Total liabilities and fund halances 5 25366% _ 108845% -5 134211
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Bronson Community Schools

Combining Staterens of Revenues, Expenditures and Changes in Fund Balances

Revenues:
Local sourcas
State sources
Federal sources
Tofal revenues

Expenditures:
Athletic actlivities
Food service activities
Total expendituras
Revenues Over {Under) Expenditures
Other Financing Sources (Usesh:
Operating transfers in
Total ather financing sources {uses)
Net Changes in Fund Balances

Fund Balances - Beginning of Year

Fund Balances - End of Year

Neamajor Governmental Funds
Year Ended Jure 30, 2008

Special Revenue Funds Debt Funds

Athletics  Food Services Durant Total
5 75,323 % 230104 % -5 305,427
- 48 469 - 48,469
- 370240 - 270.240
75.323 _548.8123 - 724,136
339,725 - - 339,725
- 852 758 - 652,756
339,725 652,756 - 992 481
{264 402) (3.843) - (268.345)
252 000 - - 252 000
252 600 - - 252 000
(12.402) (2,943) - {16,345)
354357 102,063 - 137.56290
3 23095 § 98.120 % - % 121,175
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Bronson Convnunity Schools
Comparative Balance Sheels
General Fund
June 30, 2008 and 2007

2008 20607
Assgts
Cash and invesiments i 1,862,700 $ 2227353
Due from other governmental units 1612,133 %,516,399
Prepaid expenditures . 31,573 2.078
Total assels $ 3506406 $ 37453830
Liabilities and Fund Balances
Liabilities:

Accounts payable 5 37,990 % 41,328
State aid anticipation loan 1,200,000 1,300,000
Salaries payable 586,870 609,042
Accrued expenditures 299,723 278.458
Total liabilities _ 2134683 2,228 828

Fund Balances;
Reserved for prepaid expenditures 31,573 2,078
Unreserved:undesignated” . 1340150 B 1.514.924
Total fund balances 1.371,723 1.517.002
Total liabilities and fund batances b 3.506.406 & 3,745,830




Bronsonh Community Schools
Statement of Revenues, Expenditures and Changes
it Fund Balances - Budget to Actual
Ganeral Fund
Year Ended June 30, 2008
{(With Comgarative Amounts For the Year Endad June 30 2007)

2008
Varnance -
Favorable
Budaei Actual {fnfavorable) 2007
Reventes:
Local Sources:
Property taxes 882512 § BB2EB08 3 95 787,374
Regular tuition 225 225 - 100
Transporiation fees 49 540 51,806 2,266 137,491
Earnings on invesiments 83,000 82,718 (282} 122,434
Other local revenue 16,160 16,264 104 48,301
Total local sources 1.031.437 1.033 521 2184 1,096,700
State Sources 8.683.807 B.588.070 4163 B.645.845
Federal Sources 358,332 375,09 16,759 330.271
Other Revenue:
Sale of fixed assets N - - - 18.375
Total other revenue - = - 15,375

Total revenues 9973676 9.996.782 23,106 10,089,191
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Bronson Community Schools
Statemant of Reverues Expenditures and Changes
in Fund Balances - Budget to Aciua!
General Fund
Year Ended June 30, 2008
(With Comparative Amounis For the Year Ended Juneg 30 2007)

______ 2008
Variance -
Favorabte
Budget Actual {Unfavorabie} 2007
Expenditures:
Instruction:
Basic Programs:
Flamentary
Salaries $ 1670850 § 1665153 % 5697 $ 1,735,056
Employee benefits 730,773 720,056 10,717 760,962
Purchased services 21,042 20,982 60 3,873
Supplies and materials 71,506 70,990 516 52,807
Capital outlay 56,611 56,584 27 $.038
Total elermentary 2 550,782 2.533.765 17.017 2.561.636
High School
Salaries 1,746,150 1,740,747 5,403 1,751,293
Employee benefits 778,411 765,966 12,445 796,457
Purchased services 20,866 20,838 28 28,808
Supplies and materials BB 448 88,236 212 67,473
Capital outtay 68,655 68.643 12 8,187
Tatal high school 2.702.530 2,684 430 18,100 2648216
Total basic programs 5.253,312 5,218,195 35117 _ 5209852
Added Neeads:
Special Education
Salaries 161,130 158,672 1,458 150,392
Employee benefits 77,404 75,808 1,596 71,713
Purchased services 15,867 15,867 - 18,879
Supplies and materials 650 472 178 447
Taotal special education _ 255051 251 819 3,232 241525
Compensaiory Education
Salaries 380,525 374,979 5.546 397,740
Employes benefits 180,976 177 787 3.189 177,432
Purchased services 26,823 21,896 4,227 22,038
Supplies and materials 31,550 31,028 524 8,014
Total compensatory education 619,874 505.688 14186 ¢ 606.222
Total added needs 874.925 B57507 __ 17418 847,747
Totat instruction 6,128.237 6.075.702 52 535 6.057.59%
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Bronson Community Schoels
Statement of Revenues Expenditures and Changes
in Fund Balances - Budget io Actual
General Fund
Year Ended Junz 30, 2008
{Wilth Comparative Amounts For the Year Ended June 30, 2007}

2068
Variance -
Favorable
Budget Agtual {Unfavorabie) 2007
Expenditures {Continued):
Support Services:
Pupil:
Guidance Services
Salaries $ 160,240 § 159,426 § 814 § 145,818
Employes benefits 79,269 77,857 1312 68,5629
Purchased setvices 430 426 4 1,174
Supplies and materials 1,875 1.670 5 10,958
Total guidance services 241,614 238478 2,135 230.577
Social Worker
Total pupit 241,614 239,479 2135 230,677
Instructional Staff:
Improvernent of instruction
Purchased services 82.135 60,259 1.878 14,202
Total improvement of instruction 62 135 60,259 1876 . 14,202
Library
Salaries 60,444 59,059 485 87,952
Employes benefits 42 149 41,210 538 36,923
Purchased services . - - 485
Supplies and materials 5818 8093 B25 7733
Total library 111,511 108.262 2,249 113.083
Audiovisual
Purchased services 1,015 1,010 5 -
Suppiies and materials 320 314 6 s
Totat audiovisual 1.335 1.324 11 -
Total instructional staff 174.981 170845 _ 4 136 127,285




Bronson Community Schools
Statement of Raevenues Expendi‘ures and Changes
in Fund Baiances - Budget ic Actual
Geneara! Fund
Year Ended June 30, 2008
(Wiih Comparative Amounts For the Year Ended 2007}

2008 .
Variance -
Faverable
Budget Actual_ __ {Unfavorabie) 2607
Expenditures (Continued):
Support Services {Continued):
General Administration:
Board of Education
Purchased services 50,725 44,165 1,560 21,360
Other 5,000 3948 1.052 11,624
Total board of education 55725 53,113 2612 32.984
Executive Administration
Salaries 128,128 128,025 g5 123,121
Employee benefits 54,848 54,307 541 56,823
Purchazsed services 4,400 3,607 893 3,487
Supplies and malerials 1.800 1.551 45 1417
Other 500 362 138 -
Total executive administration 189.468 . 187,752 . 1.716 184 848
Total general administration 245.193 240,865 4,328 217.832
School Administration,
Office of the Principal
Salaries 460 500 489,463 1,037 477,707
Employee benefits 264 B32 262,023 2,609 263,907
Purchased services 17,000 15,366 1,834 18,926
Supplies and materials 5,205 5,167 38 5534
Other 3626 3615 14 2878
Total office of the principal 780,963 175634 5,328 768.752
Total school adiministration 780.883 775,634 5328 768,752
Business:
Fiscal Services
Salaries 127177 127 176 1 119,784
Empioyee benefits 65,130 64 453 677 83,812
Purchased services 3,250 3,114 136 1,706
Supplies and materials 1400 1357 43 974
Tota! fiscal services 196.957 186100 857 186,076
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Bronson Community Schools
Statement of Revenues Expendituras and Changes
in Fund Balances - Budget io Actual
General Fund
Year Cndad June 30, 2008
{With Comparative Amounts For the Year Ended 2007)

2008
Variance -
Favorabie
Budget Actual {Unfavorable) 20087
Expenditures (Continued):
Support Services {Continued):
Business {Continued):
Other Business Services
Purchased services $ 9254 % 9,251 % 3% 9,636
Other _ 78958 71,281 5674 _ 78.345
Total other businass services 86,209 80,632 8.6877 88,981
Total husiness 283,168 276,632 6.534 275 057
Operation & Maintenance.
Salaries 374 689 371618 3,071 347 091
Employee benefits 218,181 211,825 5,358 192,847
Purchased services 167,327 143,468 23,859 151,210
Supplies and materials 238310 211,263 28,047 240,869
Capital ocutlay 36,840 36,925 15 21,871
Other - - - 3,778
Total operation and maintenance 1.036.447 975.089 61,348 857.466
Punil Transportation:
Salaries 241 66C 238,885 2,775 227 885
Esmployee benefits 227503 222,142 5,361 204 041
Purchased services 98,336 97,781 1,655 154 932
Supplies and materials 105,000 97,484 7.536 68,968
Capital outlay 76,386 78,386 - 83,000
Cther 1,200 850 250 1,617
Total pupil transporiation _ 751.085 733,608 17.477 740,243
Central Services:
Other Central Services’
Salaries - - -- 1,040
Employee benefits - - - 264
Total other central services - - S 1,304
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Bronson Community Schools
Statement of Revenues Expenditures and Changes
in Fund Balances - Budget to Actual
General Fund
Year Enced June 30, 2008
(with Comparative Amounts For the Year Ended 2007}

2008
Variance -
Favorable
Budget Actuai {Unfaveorable) 2607
Expenditures {Centinued):
Support Services {Continued):
Central Services {Continued):
Data Processing
Salaries 125 865 125,761 104 121,908
Employee benefits 62,440 61,880 560 61,774
Purchased services 46,400 45,268 132 47,530
Supplies and materials 450 425 25 1.025
Totat data processing 235155 234 334 BZ21 232.238
Total central services 235,155 234,334 _ 821 233542
Total support services 3.748.604 3.646406 102,708 3,550,764
Community Services:
Community Activities
Purchased services 3,104 3,102 2 300
Supplies and materials 1,022 1,021 U -
Total community activities 4,126 4,123 3 860
Pebt Service:
Payments of loans 163,739 163,738 oo 187,023
Total debt service 163,738 163,738 1 187,023
Total expenditures 10,044,706 0,890,058 154,647 9,796.286
Revenues Over (Under} Expenditures {71.030) 108,723 177,753 292,905
Other Financing Sources {Uses}):
QOperating transfers out (252,000} {252.000) - (240.2789)
Total cther financing sources {uses) (262 000) {252.000) - {246 279)
Net Changes in Fund Balance (323,030 {145.277) 177753 52,626
Fund Balances - Beginning of Year Uhestr 000 1,517,000 - 1,464,376
Fund Balances - End of Year $ 1193970 % 1371723 % 177,753 $ 1,517,002
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July 29, 2008

Board of Education
Bronson Community Schools
Bronson, Michigan

We have audited the financial statements of Bronson Community Schools for the year ended June 30, 2008, and
have issued our report thereon dated July 29, 2008. Professional standards require that we provide you with the
following information related to our sudit.

Cur Responsibility under Generally Accepted Audifing Standards

As stated in our engagement lefter, our responsibility, as described by professional standards, is fo plan and
perform our audit to obtain reasonable, but not absolute, assurance that the financial statements are free of
material misstaterment and are fairly presented in accordance with accounting principles generally accepted in
the United States of America. Because an audit is designed to provide reascnable, but not absoluie assurance
and because we did not perform a detailed examination of all transactions, there i a risk that material errors,
fraud, or illegal acts may exist and not be detected by us.

in planning and performing our audit, we considered Bronson Community School's internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on the internal control over financial reporting. We also
considered internal contiol over compliance with requirements that cotld have a direct and material effect on a
major federal program in order fo determine our audit procedures for the purpose of expressing our opinicn on
comphiance and to test and report on internal control over compliance in accerdance with OMB circular A-133.

As part of obtaining reasonable assurance about whether the financial statements are free of material
misstaiement, we performed tests of the District’'s compliance with certain provisions of laws, regulations,
contracts, and grants, noncompitance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit. Also, in accordance with GMB Circular A-133, we examined, on a test basis, evidence
about the District's compliance with the types of compfiance requirements described in the U.S. Office of
Management and Budget (OMB} Circular A-133 Compliance Supplement applicable to each of its major
programs for the purpose of expressing an opinion on the District's compliance with those reguirements. Whils
our audit provides a reasonable basis for our opinion, it does not provide a legal determination on the District's
compliance with those requirements,

Wnis & jURASEI{, P.C. Phoite Number: {3171 785-5060
2307 puing Arhen Ruad Fax Numbher: (5171 7R8-957¢
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Board of Education

Bronsen Community Schools
Bronson, Michigan

Page 2

Significant Accounting Policies

Management has the responsibility for selection and use of appropriate accounting policies. In accordance with
the terms of ocur engagement letter, we will advise management about the appropriateness of accounting
policies and their application. The significant accounting policies used by the District are described in Note 1 to
the financial statements. No new accounting policies were adopted and no other applications of existing policies
were changed during the current year. We noted no fransactions entered into by the District during the year that
were both significani and unusual, and of which, under professional standards, we are required to inform you, or
transactions for which there is a lack of autheritative guidance or consensus.

Accounting Estimates

Accounting estimates are an integral parst of the financial statements prepared by management and are based
upon management's knowledge and experience about past and current events and assumptions about future
events. Certain accounting estimates are particularly sensitive because of their significance to the financial
staterments and because of the possibiiity that future events affecting them may differ significantly from those
expected. There were no material estimates recorded during the current year.

Audit Adjustments

For purposes of this letter, professional standards define an audit adjustment as a proposed correction of the
financial statements that, in our judgment, may not have been detected except through our auditing procedures.
An gudit adjustment may or may not indicate matters that could have a significant effect on the District’s
financial reporting process (that is, cause future financial statemenis to be materially misstated). There were ne
significant audit adjustments recorded at year-end.

Disagreements with Management

For purposes of this letier, professional standards define a disagreement with management as a matter,
whether or not resolved o our satisfaction, coricerning a financial accounting, reporting, or auditing matter that
could be significant to the financial statements or the auditor’s report. We are pleased to repert that no such
disagreementis arose during the course of our audit.

Consuitations with Cther Independent Accountants

in some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar fo obiaining a "second opinion” on cerstain situations. If a consultation involves application of an
accounting principle to the governmental unit's financial statements or a determination of the type of auditor's
opinich that may be expressed on those statements, our professional standards require the consulting
accountant to check with us to determine that the consultant has all the relevant facts. To our knowiedge, there
were no such consultations with other accountants.

Issues Discussed Prior to Retention of Independent Auditors

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior io retention as the District's audifors, However, these discussions
occurred in the normal course of our professional relationship and our responses were not a condition to our
retention.



To the Board of Education
Bronson Community Schools
Bronson, Michigan

Page 3

Difficulties Encountered in Performing the Audit
We encountered no significant difficulties in dealing with management in performing our audit.

This information is intended solely for the use of the Baard of Education and management of the District and is
net intended to be and should not be used by anyone other than these specified parties.

Sincerely,

Wits & Jaﬁa&eé £

Willis & Jurasek, P.C.



Bronson Community Schools

Single Audit Report

Year Ended June 30, 2008
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Report on lnternat Control Over Financial Reporting
and on Compliance and Other Matters
Based on an Audit of Financiai Statements
Performed in Accordance with
Government Auditing Standards

Board of Education
Bronson Community Schools
Bronseon, Michigan

We have audited the financial statements of the governmental activities, each major fund, and the aggregate remaining
fund information of Bronson Community Schools as of and for the yvear ended June 30, 2008, which collectively
comprise the District's basic financial statements and have issued our fepoirt thereon dated July 29, 2008, We
conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Audifing Standards, issued by the Comptroller
General of the United Stales.

Iinternal Control Over Financial Reporiing

In planning and performing our audit, we considered Bronson Community Schools’ internal controb over financial
reporting as a hasis for designing our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the District's internal control over
financial reporting. Accordingly, we do not express an opinion on the effectiveness of the District's internal contrel over
financial reporting.

A control deficiency exists when the design or operation of a control does net affow management or employess, in the
normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficlency, or combination of control deficiencies, that adversely affects the entily's
ability to initiate, authorize, record, process, orf repont financial data reliably in accordance with generally accepted
accounting principles such that there is more than a remote likelfihood that a misstatement of the District's financial
statemants that is more than inconsequential will not be prevented or detecled by the District's internal controf over
financia! reporting.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a
remote likelihood that & material misstatement of the financia! statements will not be prevented or detected by the
District's internal control.

Cur consideration of the internat controt over financial seporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify alt deficiencies in the internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over financial
reporting that we consider to be material weaknesses, as defined above.
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Board of Education -
Bronson Community Scheols
Bronson, Michigan

Compliapce and Other Matters

As part of obtaining reasonable assurance about whether Bronson Community Schools® financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
reguistions, contracts, and grant agreements, noncompliance with which couid have a direct and material
effect on the determination of financial stalement amounts. However, providing an opinion on compkance
with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion.
The resuits of our tests disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards.

We noted certain matters that we reporied to management of Bronson Community Scheols in a separate
letter dated July 29, 2008. .

This report is intended for the information of the Board of Education, management and federal awarding

agencies and pass-through entities, and is not intended 1o be and should not be used by anyone other than
these specified parties.

(J dlee) & %WM/GU(_/ Pl
Willis & Jurasek, P.C.

July 29, 2008



Report On Compliance with Requirements
Applicable To Each Major Program and on internal Controtl
Over Compliance in Accordance with OMB Circular A-133

Board of Education
Bronson Community Schools
Bronson, Michigan

Compliance

We have audited the compliance of Bronson Community Schools with the types of compliance requirements
described in the U.8. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement ihat
ate applicable to each of its major federal programs for the year ended June 30, 2008. Bronsen Community
Schools' major federal programs are identified in the summary of auditor's resuits section of the
accompanying Schedule of Findings and Questioned Costs. Compliance with the requirements of laws.
regutations, contracts and grants applicable to each of its major federal programs is the responsibility of
Bionson Community Schools’ management.  Our responsibifity is fo express an opinion on Bronson
Community Schools' compliance based on cur audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
Uniter States of America; the standards applicable to financial audils contained in Government Auditing
Standards, issued by the Comptraller General of the United States; and OMB Circular A-133, Audits of
Stales, [ocal Governments, and Non-Profit Organizalions. Those standards and OMB Circular A-133
require that we plan and perdorm the audit fo obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred fo above that could have a direct and material effect on a
major federal program occurred.  An audit includes examining, on a lest basis, evidence about Bronscn
Coramunity Schools' compliance with those requirements and performing such other procedures, as we
considered necessary in the circumstances. We believa that our audit provides 3 reasonable basis for our
epinion. Our audit does not provide a legal determination on Brenson Community Schools' compliance with
those requirements.

In our opinion, Bronson Community Schools complied, in alt material respects, with the requirerments referred
to above that are applicable to each of its major federal programs for the year ended June 30, 2008.
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Board of Education
Bronson Community Schools
Page 2

Internal Conirol Over Compliance

The management of Bronson Community Schools is responsible for establishing and maintaining effective
internal conirol over compliance with requirements of laws, regulations, contracts and grants applicable to
federal programs. In planning and performing our audit, we considered Bronson Community Schools'
infernal control over compliance with requirements that could have a direct and maerial effect on a major
federal program in order to determine our auditing precedures for the purpose of expressing our opinion on
compliance, but not for the purpose of expressing an opinion on the effectiveness of the District's internal
control over compliance. Accordingly, we do not express an opinion on the effectiveness of the District's
internal control over compliance.

A control deficiency in an entity's internal control over compliance exists when the design or operation of a
control does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect noncompliance with a type of compliance requirement of a federal program on
a timely basis. A significant deficiency is a control deficiency, of combination of controt deficiencies, that
adversely affects the entity's ability to administer 2 federal program such that there is more than a remote
liketihood that noncompliance with a type of compliance requirement of a federal program that is more than
inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that material noncompliance with a type of compliance requiremnent of a federal
program will not be prevented or defected by the entity's intemal control.

Our consideration of internal contro! over compliance was for the limited purpose described in the first
paragraph of this seclion and would not necessarily identify alt deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
compliance that we consider io be material weaknesses, as defined above.

Schedule of Expenditures of Federal Awards

We have audited the financial staternents of the governmental activities, each major fund, and the aggregate
remaining fund information of Bronson Community Schools as of and for the year ended June 30, 2008, and
have issued our report thereon dated July 29, 2008. Our audit was performed for the purpose of forming our
opinions on the financial statements that collectively comprise the Schools' basic financial staterments. The
accompanying Schedule of Expenditures of Federal Awards is presented for purposes of additional analysis
as required by OMB Circular A-133 and is not a required part of the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
staternents and, in our opinion, is faitiy stated, in all material respects, in relation to the basic financial
statements taken as a whole.

This report is intended solely for the information and use of the Board of Education, management and federal

awarding agencies and pass-through entities, and is not intended to be and should not be used by anyone
other than these specified parties.

July 29, 2008
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Bronson Community Schools
Notes to Schedule of Expenditures of Federal Awards

Summary of Significant Accounting Policies

Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity of
Bronson Community Schools and is presented on the modified accrual basis of accounting. The
information in this schedule is presented in accordance with the requirements of OMB Circular A-133

and reconcites with the amounts presented in the preparation of the financial statements.

Expenditure Reporis

Management has reconciled the expenditures reported in the Schedule of Expenditures of Federal
Awards o those amounts reported in the annual or final cost reports.

Grant Section Audiior’s Report

Management has utilized the Grant Section Auditor's Report (Form R-7120) and the Grant Audit Report
in preparing the Schedule of Expenditures of Federal Awards.



Bronson Community Schools

Schedule of Findings and Questioned Costs

Year Ended June 30, 2008

Section | - Summary of Auditor's Results
Financial Staternenis
Type of auditor's report issued:

Internal control over financial reporting:
Material weakness identified?

Unqualified

yes

Significant deficiencies identified that are not
considered to be material weaknesses

yes

no

no

Noncompliznce material {o financial statements noted

yes

o

Federal Awards

internal control over major programs:
Material weakness identified

yes

no

Significant deficiencies identified that are not
considered fo be matertal wesknesses

yes

no

Typed of auditor's report issued on compliance
for major programs:

Any audit findings disclosed that are required to be
reported in accordance with section 510{a) of
Circuiar A-133

Unqualified

yes

ho

ldentification of major programs:

CFDA Number Name of Federal Program

84.010 Titlie !

Dollar thresheld used fo distinguish between

Type A and type B programs: 3 300,000

Auditee qualified as low-risk X

Section If — Financial Statement Findings
None
Section Hl - Federal Award Findings and Questioned Costs

None

ves

no



Bronson Community Schools
Comments on Resolution of Findings from June 30, 2007
Single Audit Report

Einding. There were no findings or questioned costs at June 30, 2007.





